AZIZ ISMAIL & CO

305, FRERE BUSINESS CENTRE, NEAR AKHBAR MARKET SADDAR KARACHI

Phone: 2721357-59

  2772744-45

Fax     : 2775000

Email  : azizismail@cyber.net.pk   

Dear Clients,

There are various changes has been proposed in the Sales Tax Act 1990  through Budget 2006, However, the some major amendments are given below for your kind consideration.

SALES TAX

SECTION 22

1- It is proposed that the Sales Tax Ledger Account has been incorporated in the list of records to be maintained by a registered person. Now the registered person will have to maintain Sales Tax ledger account alongwith other records.

SECTION 26(3)

2- It is proposed that the time limit has been specified for filling of revised return. The registered person may file the revised return within 90 days subject to the prior approval of the collector of Sales Tax.

SECTION 33(20)

3- Penalty on non-submission of purchase and sale summary has been proposed. Now a registered person who fails to submit the said summary shall pay a penalty of Rs. 25,000/-.

THIRD SCHEDULE

4- The following items have been proposed to include in the list of Third Schedule of the Sales Tax Act, 1990. According to the Third Schedule the Sales Tax will be charged one time on the retail price of the product. The list of new proposed items is given below.

(i) Toilet papers and Tissue papers.

(ii) Spices sold in retail packing bearing brand name and Trade Mark.

(iii) Electric Bulbs including energy savers, saving lamps and floweriest tube lights.

(iv) Snacks including potato chips sold in retail prices.

(v)  Shoe polish and shoe cream.

SIXTH SCHEDULE 
5- It is proposed that 15% General Sales Tax has been levied on computer hardware. However at the same time the 5% custom duty has been withdrawn on the import of Computer Hardware. Moreover, the withholding income tax has also been slashed from 6% to 1% on the computer parts.

SPECIAL PROCEDURES:

6- If the importer will import the goods specified in the Third Schedule than the value addition will be payable @ 15%.

7- The Commercial Importer whose are also dealing in locally manufactured goods they have to declare minimum 5% value addition.

8- If Commercial Importer will supply the imported goods during a particular period on higher than 10% value addition then the commercial Importer would not be permitted to offset higher value addition against any supplies made at lower value addition. 

9- The Commercial Importers shall file the Sales Tax Return on Quarterly basis instead of monthly basis. The new Sales Tax Return has been prescribed. Moreover, The Commercial importer will also have to file the quarterly statement along with the complete detail of imports and sales as prescribed by the CBR. 
10- The Commercial Importer is also required to submit annual statement in the prescribed format.

11- The Audit Exemption for Commercial importer has been with drawn. 

12- Every retailer shall charge and collect Sales Tax @ 3% of the value of Taxable Supply and paid accordingly alongwith the Sales Tax Return of Retailer. However, the previous procedure of value addition regarding Retailers has been abolished. This 3% Tax is consisting on 2% Sales Tax and 1% Income Tax and this will be the final discharge of their tax liability.

SRO 559 (1)/2006. SUBMISSION OF SUMMARY
13- All the registered persons excluding dealing in items Cotton Yarn etc, leather carpets, surgical goods, sports goods, milk, yogurt, cheese and flavored milk, pen, pencil, trucks and non-chemical fertilizers are required to submit the summary on prescribed form.

SRO 543 (1)/2006

14- All the manufacturers of certain items are required to submit the summary of their productions on the prescribed format. There are 29 Items in the list of the said SRO. However, some of them are television set, motorcycle, paper and paper board etc.

SRO 542(1)/2006

15- Exemption from Sales Tax has been given on locally manufactured machinery and Import of Agricultural machinery. The list of machineries is also given in the above mentioned SRO.

SALES TAX RULES 2006 –555(1)/2006

16- All the Private Limited Companies and Public Limited Companies would be required to file an Annual Sales Tax Return on the prescribed format.

Yours truly,

For AZIZ ISMAIL & CO
